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ALGOMA STEEL INC. OUTLINESMAJOR TERMSOF
TENTATIVE LABOUR AGREEMENTS

SAULT STE. MARIE, ONTARIO — As referenced in the previous news release of July 27",
the Company reached tentative agreement on the terms of new labour agreements with the two
USWA Locals with ratification votes to be held over the next few days.

The Company’s tentative agreements consist of base wage and benefit increases including an
extension of an existing pension benefit, a penson improvement and an additional funding
contribution in August 2004 of $40 million. The accounting cost of the extended benefit and
improvement to the pension benefits is amortized over three years. The estimated pension
expense and pension funding for 2005 are $47 million and $53 million respectively. The current
and proposed collective agreements include a profit sharing plan that provides the employees
with significant participation in the profitability of the Company. The profit sharing formulais
based on a percentage of annual earnings before interest and taxes. The Company has offered a
profit sharing advance of $10,000 per employee which would be payable in the norma course
based on the profit sharing formula applied to earnings before interest and taxes in 2004 of
approximately $350 million. The Company is confident that this level of annual earnings before
interest and taxes will be realized in 2004.

This news release contains forward-ooking information with respect to Algoma' s operations and
future financial results that are based on certain assumptions and reflect Algoma's current
expectations. Actual results may differ from expected results for a variety of reasons including
the factors discussed in the Management’s Discussion and Analysis section of Algoma's 2003
Annual Report and the Management’s Discussion and Analysis for the First Quarter of 2004. In
particular, the results of the Company are highly dependent on actual pricing for steel products,
and changes in price levels could cause a material variance from the current expectations.
Algoma disclaims any intention or obligation to update or revise any forward-looking
statements, whether as aresult of new information, future events or otherwise. This news release
has been reviewed by Algoma s Board of Directors.

Algoma Steel Inc. is an integrated steel producer based in Sault Ste. Marie, Ontario. Revenues
are derived primarily from the manufacture and sale of rolled steel products, including hot and
cold rolled sheet and plate.
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