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SAULT STE. MARIE, ONTARIO - Algoma Steel Inc. today announced that its Board of
Directors has adopted a Shareholder Rights Plan (the “Plan”). The Plan is designed to ensure
fair treatment for all shareholders in the event of a takeover bid and to provide shareholders and
Algoma's Board of Directors with adequate time to evaluate any bid for the Company and to
take steps to maximize shareholder value in the event of any such bid.

The terms of the Plan are consistent with Canadian practice and with guidelines published by
Canadian shareholder rights advocates. The conditional consent of the TSX to the Plan has been
obtained. The Plan is effective immediately. It will be presented to the shareholders of the
Company for ratification at the next Annual General Meeting. If the shareholders do not confirm
the Plan at the meeting, the Plan and associated rights will terminate and cease to be effective.

Denis Turcotte, Algoma’'s President and Chief Executive Officer, stated, “We are not aware that
any specific takeover bid of the Company is contemplated. However, given the Company’s
growing cash build and the ongoing consolidation within the steel industry, the Board has
determined it is prudent and in the best interest of shareholders to adopt the Plan.”

The rights issued to the shareholders under the Plan will be exercisable only when a person,
including any related party, acquires or announces its intention to acquire more than 20 percent
of the outstanding common shares of Algoma without either complying with the * permitted bid”
provisions of the Plan or obtaining the approval of the Algoma Board of Directors. Should such
an acquisition occur, each right would, upon exercise, entitle a holder, other than the person
pursuing the acquisition and related parties, to purchase common shares of Algoma at a 50
percent discount to the market price of Algoma shares at the time.

Under the Plan, a permitted bid is a bid made to all shareholders which is open for acceptance for
not less than 60 days. If, at the end of 60 days, more than 50 percent of the outstanding common
shares of Algoma, other than those owned by the person pursuing the acquisition and related
parties, have been tendered, the person pursuing the acquisition may take up and pay for the
shares but must extend the bid for a further 10 days to allow other shareholders to tender. Under
the permitted bid mechanism, shareholders will have more time to consider the bid and any other
options that may be available before deciding whether or not to tender to the bid. The Board of
Directors will also have time to consider and pursue aternatives and to make recommendatiors
to shareholders.

Algoma Steel Inc. is an integrated steel producer based in Sault Ste. Marie, Ontario. Revenues
are derived primarily from the manufacture and sale of rolled steel products, including hot and
cold rolled sheet and plate.
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